
MEETING OF THE BOARD OF DIRECTORS FOR THE
METROPOLITAN TRANSIT SYSTEM (MTS)

1255 lmperialAvenue, Suite 1000
San Diego, CA92101

November 14,2013

MINUTES

BOARD MEETING

1. Roll Call

Chairman Mathis called the Board meeting to order at 9:03 a.m. A roll call sheet listing
Board member attendance is attached.

2. Approval of Minutes

Mr. Minto moved to approve the minutes of the October 24, 2013, MTS Board of
Directors meeting. Mr. Cunningham seconded the motion, and the vote was 11 to 0 in
favor with Mr. Alvarez and Meses. Emerald, Salas and Zapf absent.

3. Public Comments

John L. Wood - Mr. Wood commented that message Boards on the Orange Line
advising of arrival times were still needed at the Lemon Grove Depot. He stated that
asphalt between the platforms at the Lemon Grove trolley depot has curled up around
the rails and there are no wheel chair ramps with concrete between the platforms and
tracks. The only access to the store is not accommodating to the disabled. He asked
when the track would be straightened out at Lemon Grove because of jerking. He
stated with regard to the Quiet Zone in the Gaslamp District the crossing gate on the
near side stays up until trolley gets ready to leave and wants the same at Lemon Grove.

Dorothy Lazenby - Ms. Lazenby discussed current problems with the Green Line, the
trolley lift and the lack of security and restrooms at Fashion Valley.

Mary Jane Caulder - Ms. Caulder stated she is concerned regarding Route 14 as
decisions were made to change the route and notifications of such changes were not
received prior to the bus route being discontinued. She could not locate posted
notifications at San Diego State University and requests that in the future schools be
notified of route changes. She requested Route 13 modifications. She indicated there
was no handicapped access to get to the Mission and according to her smartphone
application it is a mile and half walk from the station. Sharon Cooney, Chief of Staff,
advised there have been outreach events, flyers circulated and a hearing would be held
in December with a second taking place in January to notify the public of route changes.
She further explained MTS is accepting comments regarding route changes and looking
into various possibilities with following Board consideration and recommendation. Ms.
Bragg asked if issues raised would be discussed at the ASAC meeting. Ms. Cooney
advised it was brought to the September ASAC meeting and could also possibly be
discussed at the December hearing.
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MiguelAguirre - Mr. Aguirre advised he owns the McDonald's Trolley Station at the San
Ysidro Port of Entry and his father has a mailbox business there. He wanted to provide
an update on the SYPS agreement as it has been operating and stated that SYPS
presented a third alternative site plan to reconfigure the area behind McDonald's and it
has had a negative impact as pedestrian traffic has shifted with a lot of customers who
normally pick up or drop off are now receiving citations. He asked if it is necessary to
remove the palm trees currently there that beautify the port of entry and if it is necessary
to put restrooms in plain sight and stated that without security, problems will arise with
these public restrooms especially regarding vandalism. He stated that modular kiosks
that are to be installed will be an eye sore and will only exacerbate wildcatting problems.
This property was taken by a public process and was a parking lot relied on by the
businesses, but now it is becoming a place that will house activities that will compete
with the former property owner and tenants. The most important are the promises
received which has been at great expense to the business community. He requests
Board to consider the current agreement.

4.
MTS Committees for 2014

Mr. Mathis provided background and advised he put together a recommended slate for
approval by the Board with members consisting of Harry Mathis, Chairman, Ron
Roberts, Vice Chairman, Mona Rios representing South Bay, Ernie Ewin representing
East County and Lorie Zapf representing the City of San Diego,

Action Taken

Mr. Cunningham moved to appoint an Ad Hoc Nominating Committee to make
recommendations to the Board with respect to the appointment of members of the Board
to serve as Vice-Chair, Chair Pro-Tem and on MTS and non-MTS committees for 2014.
Mr. McClellan seconded the motion, and the vote was 12 to 0 in favor with Mr. Alvarez,
and Meses. Emerald and Salas absent.

CONSENT ITEMS

11t14t13

October 22,2013

Action would: 1) receive the San Diego and lmperial Valley Railroad (SD&lV), Pacific
Southwest Railway Museum Association (Museum), and Pacific lmperial Railroad, lnc.
(PlR) quarterly repoñs for information; and 2) ratify actions taken by the SD&AE Board
at its quarterly meeting on October 22,2013.

7
Schedule

Action would adopt the 2014 Executive Committee and Board of Directors meeting
schedule.
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8. lnvestment Report - September 2013

Action would receive a report for information.

9. State Lobbvinq Services - Contract Award

Action would authorize the Chief Executive Officer (CEO) to: 1) execute MTS Doc. No.
G1644.0-14 with Smith, Watts and Martinez, LLC, for the provision of State Lobbying
Services for a three (3)-year base period, and two (2) one-year optional terms
exercisable at MTS' sole determination, for a total of five years; and 2) exercise each
option year at the CEO's discretion.

10. Medical Provider Services - Contract Award

Action would authorize the CEO to 1) execute MTS Doc. No. G1514.0-13, with U.S.
HealthWorks for the provision of Medical Provider Services for a three (3) year base
period, and two (2) one-year optional terms at the MTS's sole determination, for a total
of five (5) years; and 2) exercise each option year at the CEO's discretion.

11.
Purchase

Action would authorize the CEO to execute MTS Doc. No. G1665.0-14 with CDW-G for
the purchase of MC75A Enterprise Digital Assistants (EDA's), Biometric Fingerprint
Readers, Zebra RW420 Mobile and GX420 Desktop Printers, Rechargeable Batteries
and Charging Stations and 3 years of Maintenance for the EDA's and Printers.

12. Ultrasonic Rail-Testinq Services - Contract Award

Action would authorize the CEO to execute MTS Doc. No. L1115.0-13 with Nordco Rail
Services LLC, for the provision of ultrasonic rail{esting services for five years beginning
on January 1,2014, and ending on December 31, 2018.

13. Wireless lnfrastructure Proiect Phase 2 - Sole Source Contract Award

Action would authorize the Chief Executive Officer (CEO) to issue a purchase order to
AT&T DataComm, lnc., on a sole-source basis, for the provision of equipment and
professional installation services for Phase 2 of the MTS's Wireless lnfrastructure
Project.

14. Printinq of Timetables - Contract Award

Action would authorize the CEO to: (1) execute MTS Doc. No. G1534.0-13 with AAA
Printing Company for services for the printing of MTS timetables, for a five-year base
period with 2 one-year terms (for a total of 7 years) exercisable at MTS's exclusive
determination; and (2) exercise each option year at the CEO's discretion.
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15. Proposed Revisions to MTS Policv No. 41 - Siqnature Authoritv

Action would approve the proposed revisions to MTS Policy No, 41 - Signature Authority.

BOARD MEMBER COMMENTS

Ms. Zapf asked with regard to item 9 why there was only one firm that bid on the contract. Ms.

Cooney responded state lobbyists are a tight knit community and perhaps other firms thought
they could not compete as they did not have the same type of expertise, history with
transportation, etc.

Ms. Zapf asked with regard to item 12 why the bid from the company that was awarded the
contract was almost half the cost of others. MTS staff responded that the current incumbent
was lowest due to having a representative on the West Coast as they already have current
infrastructure in place and less mobilization costs and the other companies were East Coast or
Midwest.

Action on Consent ltem 6 throuoh 15

Ms. Zapf moved to approve Consent ltems 6 through 15. Ms. Rios seconded the
motion, and the vote was 13 to 0 in favor with Meses. Emerald and Salas absent.

The Board convened to Glosed Session at 9:26 a.m.

CLOSED SESSION

24. a. CLOSED SESSION - CONFERENCE WITH LABOR NEGOTIATORS
Pursuant to Calfiornia Government Code Section 54957.6
Aqencv-Desiqnated Representative - Jeff Stumbo
Emplovee Oroanization - lnternational Brotherhood of Electrical Workers, Local
465 (IBEW)

b. CLOSED SESSION - COONFERENCE WITH REAL PROPERTY
NEGOTIATORS Pursuant to Calfiornia Government Code Section 54956.8
Propertv: Assessor Parcel No. 550 550-500-23, City of San Diego; 555-011-17, ,

City of National City; 571-090-12, City of Chula Vista; 576-523-04, City of Lemon
Grove;
Aqencv Neqotiators: Paul Jablonski, Chief Executive Officer, Karen Landers,
General Counsel; and Tim Allison, Manager of Real Estate Assets;
Neqotiatino Parties: Union Pacific Railroad;
Under Neqotiation: Price and Terms of Payment

c. CLOSED SESSION - CONFERENCE WITH LEGAL COUNSEL ANTICIPATED
LITIGATION Significant Exposure to Litigation Pursuant to California
Government Code Section 54956.9(b) (One Potential Case)

The Board reconvened to Open Session at 10:15 a.m.

Oral Report of FinalActions Taken in Closed Session

Karen Landers, General Counsel, reported the following:
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a. The Board voted unanimously 13-0with Meses. Emerald and Salas absentto ratify
the tentative agreement for a new collective bargaining agreement between San
Diego Trolley, lnc. and the IBEW Local465 Union.

b. The Board received a report and gave instructions to negotiators.

c. The Board received a report from Legal Counsel and gave instructions.

NOTICED PUBLIC HEARINGS

25. None.

DISCUSSION ITEMS

30. None.

REPORT ITEMS

45. Fiscal Year 2013 Comprehensive Annual Financial Report (CAFR)

Mr. Cunningham asked the auditors if during the audit process there was sufficient
access given to retrieve any and all documentation found necessary to complete a

thorough and accurate audit and if there were any problems receiving such information
and if all personnel were available to answer questions. Gary Caporicci of Pun &
McGeady stated he did not have any trouble locating information or documents and did
have access to speak to all personnel regarding his questions pertaining to the Audit.

Ken Pun provided a presentation and discussed the review of the 2013 independent
audit. Mr. Caporicci discussed the updated GASB standards and provided a summary
of "pro forma illustrations" financial statements.

Mr. Minto stated that certain procedures had been identified in the past with deficiencies
and if these deficiencies have been mitigated. Mr. Pun responded they have mitigated
the deficiencies.

Mr. Cunningham asked regarding the pension expenses and what rate is used. Mr.
Caporicci responded 5%.

Action Taken

No action taken. Taken as an informational item.

46. Semi-annual Securitv Report (Januarv throuoh June 2013)

William Burke, Chief of Police and Director of Security provided a presentation and
discussed rail incidents from January through June of 2013 and compared the number of
incidents from the prior year with the current year as well as incidents on the MTS
compared to those on the LA Metro during the same period. He discussed the arrests
and incidents on SDTC. He reviewed the new program "lf you see something, say
something" and discussed K9 searches and the Homeland Security training drill, the
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Special Enforcement Unit (SEU) and it's functions, the graffiti tracker and transient
camps.

Mr. Cunningham commended the Security Department for making the MTS one of the
safest transit agencies in the Country.

Action Taken

No action taken. Taken as an informational item.

47. Operations Budqet Status Report for September 2013

Mike Thompson, Budget Manager, provided a financial review of the comparison to
budget - September 30, 2013 - FY2014 including operating revenue, personal and
outside costs, total operating revenue less expenses and on-going concerns.

Action Taken

No action taken. Taken as an informational item.

60. Chairman's Report

Mr. Mathis advised the Nominating Committee attached to Agenda ltem if they had any
desire to serve on any specific committee(s) to let the Nominating Committee know and
the Committee would take their wishes into consideration.

61. Audit Oversiqht Committee (AOC) Chairman's Report

Mr. Ewin asked that everyone notice the Certificate of Achievement for Excellence in
financial reporting and advised it was a significant accomplishment and thanked Staff.

62. Chief Executive Officer's Report

None.

63. Board Member Communications

Peter Warner - Mr. Warner asked that with regard to the upcoming Public Hearing
regarding service changes that the transit agencies coordinate their changes during the
same time.

64. Additional Public Comments on ltems Not on the Aqenda

None.

65. Next Meetinq Date

The next regularly scheduled Board meeting is December 12,2013.
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66. Adiournment

Chairman Mathis adjourned the meeting at 11:26 a.m.

San Diego Metropolitan Transit System

Office of the Clerk of the Board
San Diego Metropolitan Transit System
System

Attachments: 1. Roll Call Sheet
2. Pun & McGeady Presentation
3. Pun & McGeady "Pro Forma lllustration" Financial Statements
4. "lf you see something say something" card

Approved as to form:

11t14t13

Office of the General Counsel
San Diego Metropolitan Transit
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METROPOLITAN TRANSIT SYSTEM
BOARD OF DIRECTORS

ROLL CALL

MEETING OF (DATE): November 14, 2013 CALL TO ORDER (TIME): 9:03 a.m.

RECESS: N/A RECONVENE:

CLOSED SESSION: 9:26 a.m. RECONVENE:

PUBLIC HEARING: N/A RECONVENE:

ORDINANCES ADOPTED: N/A ADJOURN:

BOARD MEMBER
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CUNNINGHAM B¡

EMERALD

E¡
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lAlternate)
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GASTIL

(Cole)

GLORIA

tr (Cole)

MATHIS

(Mullin)
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MINTO
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tr

OVROM

(Jones)

9:11 a.m.

XI

tr

10:15 a.m.

RIOS

(Cole)

9:03 a.m

R

ROBERTS

9:03 a.m.

u

FI

11:26 a.m.

SALAS

(Ambrose) tr

ABSENT
ITIME LEFT)

E¡

E (Denny) tr

ZAPF

(McNelis)

9:03 a.m.

E¡

SIG

co

11:14 a.m.

IGNED BY THE CLERK OF THE BOARD:

ONFIRMED BY THE GENERAL COUNSEL:

9:03 a.

E¡

11:26 a.m.

(Sotelo-Solis) tr

9:03 a.m.

tr

tr

m.

(Cox)

11:26 a.

H:\BOARD\Roll Call Sheets\Roll Call Sheets - 2013\Board Roll Call Sheet.11.14.13.docx

9:03 a.

É (cote)

(Ramirez) tr

9:03 a.m.

m.

m.

11:26 a.

9:03 a.m.

tr

1"1:26 a.m.

9:03 a.

m.

11:26 a.

9:03 a.

tr

m.

11:26 a.

9:03 a.

m.

m.

11,'26 a.m.

m.

m.

,,9:06 a.m.

11:26 a.

11:26 a.

m.

11:26 a.

m.

11:26 a.m.

m.

11:26 a.m.
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SAN DIEGO
ROPOLITAN TRANSIT SYSTEM

BOARD OF DIRECTORS

PRESENTATION

For the year ended June 30, 2013

Al No. 45 ,11114113

SAN DIEGO METROPOLITAN TRANSIT SYSTEM
BOARD OF DIRECTORS

PRESENTATION

Contents

. Review of 2013 lndependent Audit

. Update of GASB Standards

. Summary of "Pro Forma lllustrations" Financial
Statements
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2013

lndependent Audlt
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SAN DIEGO METROPOL¡TAN TRANSIT SYSTEM
BOARD OF DIRECTORS

PRESENTATION

Project Team

Senlors
, , Andrew Roth, CPA

iúO9ild Bfookbank, CPA
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Kenneth H. Pun, CPA, CGMA

Prolcs3lonal Éxpcrlcnoc

Kenneth H, Pun le the Foundlng Partner md lhe Olr€ctor of lhe Assuran@ Ssryices of
Pun & McGEady LLP, Prlor to foundlng his own practice, Mr. Pun was employed by

Caporlccl & Laßon, a speclalty CPA lirm recognlzed âs one of Calffornla's loremost
oxperl€ ln govemmental ild not-forprollt accounting, auditlng, and advlsory sedl€,
slnce 2001 and wag promoted a9 a partner slnce 2008 He has peformed numerous
audlts for cll¡es, æunlies, lransporlatlon aggncies, community collôgô districts, other
special dlslrlcts, and non.prollt healthcare enlilles of varlous sizes.

By leverag¡ng more lhan t5 years ol public ac@untlng experience w¡th a hlgh level of
expertlse, Mr. Pun is often engaged by cllents as a resull of premler lêvel of serylce he
prov¡des, hls comm¡tmenl, and his innovatlve mothods of ¡ncreaslng oPeEllonal
eltlclencles and reducing æsts. Mr. Pun ls a trusted adv¡sor and a leader of acæuntlng
seryiceg to governm€ntal ând not-lor-prof¡torganlzations.
ln addition to worklng wlth cllents, Mr. Pun prov¡d€s lhe audlt teams w¡th directlon and

technlcal gu¡dance to ensure adherence to the F¡m s quality controls ånd aslsts with lhe
d€velopmentof the Agsurance Señlces practlcô

A recognlzed lndustry leader, Mr. Pun speaks on loplcs rolated to audits and quallty

conlrol and sharês hls sxportlse with cllents lhrough annual gducational semlnats.

Educatlon

r BS Degree ln Accountlng from lhe University of Callfornia, Rivers¡de

Prolsælonol & clvlo A'llllstlone

Al No. 45

Member, Amerlcan lnstltule of Certif¡ed Public Accounlants (AICPA)

Member, california Society ol Certlflod Public Accountanls (CalCPA)

Member, CaICPA GovernmentAccounllng and Audiling Commiltee

Member, Govornment Flnanca offìcers Association (GFoA)

Member, Calilornia Soc¡ety of Munlclpål Flnance Oflicers (CSMFO)

,11114113

Gary M. Gaporicci, CPA, CGFM, CFF

Prof oo.lonal Exporlonco
Gâry l\¡, Caporicci hag mors than 30 yearg of diversil¡ed businegg expori€nce, including â
specializgl¡on in aud¡t and mãnagom€nt consult¡ng lor governmênt organizations. Mr. Câporicc¡'s
clienls includg publ¡c and pr¡vate univ€rsilios ånd collegeg, c¡ty ånd county governmontg. stato
aggnci€g, joint power aulhor¡liog, healthære âgêncios, lrsnspoltation agêncios and spæial
d¡gtrictg. Known for his oxport¡so in lhe areas of consûuction and government, Mr. Caporicci wrotq
lho AICPA audit guideg on thege topics, and authored many audit and accounting cour999 for
prolossional groups, as wel¡ a9 aædemic institul¡ons He lrequsntly gpgaks and lælul€g at meny
prolesg¡onal organizationg, governmenlal sEm¡nars and conf€ronces including induslry
associat¡ons, other Eccounting l¡rms and univ€rs¡lieE, ln addilion, ho suthors white pâpêrs for the
Calilorn¡a Cmmin€€ on Municipal Account¡ng, Pr¡or lo working w¡th the Firm, Mr. Capor¡cci
founded his own accounling practice, He also spont ll year6 with a'B¡g Eighf professional
seru¡cos l¡rm whsrg he was an Audit Manager and gainsd broad exper¡onco in a wide rengo of
¡nduslriss such as govsrnment, construclion, manufactur¡ng, mutuÊl funds and ¡nsuranco. Mr
Capor¡cci'g eErlier exporience ¡ncludes a consultant pogìl¡on w¡th a'Big Four' practico ând Vice
Pr€s¡dsnt of a natìonal insurance and financ¡al ssryices company

Educalion
) Bs Dogroe in Accounting and Finance from tho Armstrong Un¡versity

Protes.lonál & Clvlc Afllllâtlon.
) Memb€r. Amorican lnsl¡tute ol Cerlil¡êd Publlc Accountants (AICPA)
) Member, Californis Sæioly of Csrt¡lied Public Accounlanls (CalCPA)
) Chair, CaICPA Governmont Account¡ng ånd Aud¡ting Committêo
) Cha¡r and Spoakor, CaICPA Governmental Accounting and Audit¡ng Stâle Conler€ncos
) Member. CaICPA Counc¡l
, Chair, California Comm¡ltee on MunicipalAccounling (CCMA)
r M€mbor, Govornmqnl F¡nance Oll¡cêrsAsgoc¡at¡on (GFOA)) 

-
r P$/t
' tion 

-

, PUN & McGEll\DY
) itloo
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SAN DIEGO METROPOLITAN TRANS¡T SYSTEM
BOARD OF DIRECTORS

PRESENTATION

Management's Responsibilities

> Present the Financial Statements in accordance with
Generally Accepted Accounting Principles

r Adopt sound accounting policies
> Establish and maintain lnternal Controls over Financial

Reporting and Compliance
r Provide evidence supporting to the financial statements and

disclosures
r Fair presentation of Financial Statements that are free from

material misstatement, whether due to fraud or error

Al No. 45 ,11114113

SAN DIEGO METROPOLITAN TRANSIT SYSTEM
BOARD OF DIRECTORS

PRESENTATION

Auditor's Responsibilities

r Assess Audit Risk of lnternal Controls Over Financial
Reporting and Compliance

> Determine compliance with Generally Accepted Accounting
Principles in the United States of America

> Determine the fairness and accuracy of Financial Statements
presentation

> lssue Audit Opinion on the Financial Statements
r lssue Recommendations to Management, if any
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SAN DIEGO METROPOLITAN TRANSIT SYSTEM
BOARD OF DIRECTORS

PRESENTATION

Approach To The Audit

P&M's Audit Approach for MTS
. Phase I - Detailed Planning
. Phase ll- Risk Based Review of lnternal

Control Over Systems and Compliance
. Phase lll - Validation of Account

Balances
. Phase lV - Review Financial Statements

and lssue Audit Opinions

Al No. 45 , 11114113

San Diego Metropolitan Transit System
Summary Statement of Net Positiorr

June 30,

^sscls
(-'urrcnt tsscts

Non-cuffcnl âsscLs

PrqErly and cqui¡mont, ñt
'l'oaul ùsscas

l-iuhillllcs:

Currcnt lhhiliti0s

Irrnglcrn lùrhilitirs

'lbrrl lhbilirlcs

Ncl l'osltlon:

Nct lnvcstomnl in ('ap¡lal^sscts

lìostr¡ctcd

Unrcstrbtcd

lbtal lltrhllltics {nd nct positioh
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San Dlego Metropolitan Transit System
Summary Statements of Revenues, Expenses

and Changes ln Net Position
For the years ended June 30,

Rerrcnues

Oper¡ting revenues

Nonopenting revenues

Total Revenùe.s

&nenses

Operating epenses

Nonoperiling epense.s

Total Elçenses

Change in net position before

Capitrl Cont¡ibutíon

Crpll¡l ConidhüúoD

Change in Net Position

Al No. 45 ,11114113

San Diego Metropolitan Transit System
Summary Statement of Cash Flows

June 30,

2013

Cash flows from Operating

Cash Flows from Noncapital Financing

Cash Flows from Capital and Related Financing

Cash Flows from Investing

Changas in cash and cash equivalents
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San Diego Metropolitan Transit System
Schedule of Funding Progress

of Defined Benefits Plans
For the year ended June 30, 2013

^clúårial 
Value of 

^sstls
lhtry 

^gc 
Noml Actuärisl Ac!rucd Uåh¡litios

Unfundcd 
^cturriål ^ccrucd 

Urb¡litics

l:undcd Slntus

/\ctuarial Valuâtbn Dåto
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San Diego Metropolitan Transit System
Schedule of Funding Progress

of Other Post Employment Healthcare Plan
For the year ended June 30, 2013

Acluarial Vûluc of 
^sscls

lhtry 
^gc 

Noml^ctuflrial 
^ccrucd 

[.j¡h¡l¡lios

Un ti¡nr.lcrl Âctuarial Âccrucd ti¡hilitiss

I:undcd Slatus

^ctua¡iill 
Valu{tion Dätu

MTS _@!!_ Trolley

$$$-
3,n6$tt 2A,7 ,un 9,4[7,(IXJ

rylJI]]I.j..'fryI]r.ryirÌ
o.tWo lt.UY/o O.tlYk

June 30,2¡ll Junc 30, Ðl I Juno 30,201 t
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SAN DIEGO METROPOLITAN TRANSIT SYSTEM
BOARD OF DIRECTORS PRESENTATION

Audit Results

. Unmodified Opinion
. Financial Statements are fairly presented in all

material respects
. Significant accounting policies have been consistently

applied
. Estimates are reasonable
. Disclosures are properly reflected in the financial

statements

Al No. 45 ,11114113

SAN DIEGO METROPOLITAN TRANSIT SYSTEM
BOARD OF DIRECTORS

PRESENTATION

Other Results

No disagreements with Management
No material weaknesses or significant deficiencies in
internal controls were noted
No accounting issues

I



Update of
GASB Standards

Ar No. 45, t1l't4lts

2013 - Statement 63 - Financial Reporting of
Deferred Outflows of Resources, Deferred lnflows of
Resources, and Net Position
2014 - Statement 65 - ltems Previously Reported as
Assefs and Liabilities
2014 - Statement 67 - Financial Reporting for
Pension Plans
2015 - Statement 68 -Accounting and Financial
Reporting for Pensions

GASB Update

I



GASB STATEMENT NO. 63.
Financial Reporting of Deferred

Outflows of Reso urces, Deferred lnflows
of Reso urces, and IVeú Pos ition

Ar No. 45, t1l14l1s

* Now five elements make up a statement of financial
position:
. Assets
. Deferred Outflows of Resources
. Liabilities
. Deferred lnflows of Resources
. Net Position

* New titles:
. Nef Assets Now Net Position
. lnvestment in CapitalAssets, Net of Related Debt Now

Net lnvestment in CapitalAssets

Highlights

10



GASB STATEMENT NO. 65 -
Items Previously Reported as Asseús

and Liabilities

Ar No. 45,t1h411s

Highlights

> Deferred Outflow of Resources:
. Grants paid in advance of meeting timing

requirements.
. Deferred amounts from the refunding of debt.
. Costs to acquire rights to future revenues.

BM
PUN & McGEADY
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> Outflow of Resources:
. Debt issuance costs (other than insurance).
. lnitial direct costs incurred by the lessor for operating

leases.

' Acquisition costs for risk pools.
. Loan origination costs.

Highlights

Al No. 45 ,11114113

> Deferred lnflow of Resources:
. Grant received in advance of meeting timing

requirements.
. Taxes received in advance.
. Deferred amounts from the refunding of debt.
. Proceeds from sales of future revenues.

Highlights
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Highlights

> lnflow of Resources:
. Loan origination fees (excluding points)
. Commitment fees (after exercise or expiration)

Al No. 45 ,11114113

GASB STATEMENT NO. 67.
Financial Reporting for Pension Plans

13



Pension Plans must present two financial statements:
. A Statement of Fiduciary Net Position
. A Statement of Changes in Fiduciary Net Position
Pension Plan disclosures in the financial statements:
. Total Pension Liability
. The Plan's Fiduciary Net Position
. Net Pension Liability
. The Plan's Fiduciary Net Position as a percentage of the

Total Pension Liability
. Significant Assumptions to Calculate Total Pension

Liability

Highlights

. Ten Years of Disclosures

Al No. 45 ,11114113

Highlights
Actuarial Valuation
. At least biennially
. Disclose all Major Actuarial Assumptions

14



GASB STATEMENT NO. 68.
Accounting and Financial Reporting for

Pensions

Ar No. 45,t1t14t1s

Accounting-based versus funding-based
The difference between Total Pension Obligation and
Plan Assets would be reported as a Net Pension
Liability in the financial statements.
Actuarial Requirements:
. Valuation at least biennially
. Within 12 months of fiscal year-end (OK to "roll forward"

from date within 30 months)
. All assumptions should conform to Actuarial Standards of

Practice

Highlights

PM

-
PIJN & McGE{DJ
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(Debit)

r. Employercontributions.

2. Earnings on Plan
lnvestments.

Difference between actual and
projected earnings to be
recognized over a S-year
period.*

PENSION EXPENSE
T.ACCOUNT

Al No. 45

z. Earnings on Plan
lnvestments.

Difference between actual and
projected earnings to be
recognized over a S-year
period. *

* Report as deferred outflows or inflows of resources

11114113

(Debit)

lnterest on the beginning Total
Pension Liability.

Change in plan terms,
a) Changes for past service

of inactive/retired
employees to be
recognized im mediately.

b) Changes for past service
of active employees to be
recognized over the
average expected
remaining service lives of
the employees. *

PENSION EXPENSE
T-ACCOUNT (Continued)

(Credit)

r Report as defened outflows or inflows of resources
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Highlights
> Note Disclosures
> Required Supplementary lnformation

Al No. 45, t1l14l1s

Summary of
"Pro Forma lllustrations"

Financial Statements
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Thank You
For Allowing Pun & McGeady LLP

to provide services to

San Diego Metropolitan Transit System

Ar No. 45, t111411s
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San Diego
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San Diego, California

"Pro X'orma lllustration"
F'inancial Statements
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Purpose of "Pro Forma lllustration" Financial Statements,.'.r.,...'..'..,r.¡'.

San Diego Metropolitan Transit System

Tablc of Contents

Assumptions Used to Prepare the "Pro Forma lllustration" Financial Statements.

Application of Professional Judgment

Financial Statements:

Statements of Net Position

Assumptions nnd Adjustments to Selected Accounts and Balances

Stâtements of Revenues, Expenses, and Charges in Net Position

I. Statement of Net Position

Net Pension Asset

Deferred Outflows of Resources,

Accrued Interest on Total Pension Liability

Net Pension Liability

Unrestricted Net Position

II. Statement of Revenues, Expenses, Changes in Net Position

Operating Expenses

Pension Expense

IIl, Prior Period Adjustments

Page
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PURPOSE OF íPRO FORMA ILLUSTRATION'' T'INANCIAL STATEMENTS

These ,.pro Forma lllustration" financial statements for MTS were prepared to provide aid and guidance on the future

implementation of accounting and ftnancial repofing standards for Pensions.

As you are aware, the Governmental Accounting Standards Board (GASB) has published two new pronouncements on

Pensions as follows:
. GASB Statement No. 67, Financial Reportingfor Pension Plans, which is effective for pension plans in 2014

¡ GASB Statement No. 68, Accounting and Financial Reporting þr Pensions, which is effective for pension

plan employeLs in 2015

These ..pro Forma Illustration" financiat statements represent the best estimates and interpretations from the latest

actuarial valuations as displayed in the 2013 CAFR of MTS.

ASSUMPTIONS USED TO PREPARE THE "PRO FORMA ILLUSTRATION" FINANCIAL STATEMENTS

. Financial Statements were prepared at and for the year ended June 30,2013.

¡ These ,,pro Forma lllustration" financial statements were prepared from the San Diego Metropolitan Transit

System (MTS) 2013 Comprehensive Annual Financial Report (CAFR). Following GASB No. 68, Accounting

and Financial Reporting jor Pensions, estimates and interpretations were made to adjust the 2013 Financial

Statements to inciude thã new Pension provisions. These adjustments to the Pension Accounts are displayed in

bold font,

r Calculations and details are shown on attached schedules.

o Certain provisions of GASB No. 68 were not included in the "Pro Forrna lllustration" Financial Statements as

follows: For example,
- Deferred Outflows and Inflows for the difference in expected investments earnings as compared to actual

investments earnings,

¡ Financial Statements accounts have been condensed and displayed "in thousands ofdollars (ooo's)"

San Diego Metropolitan Transit System

At and for the year ended June 30' 2013

Latest Actuarial Valuations were used as follows:

SDTI 20ll CaIPERS

SDTC 2012 SDTC Plan

This "Pro Forma lllustration" Financial Statements is only for pensions, not for Other Post Employmenl

Benefits (OPEB). (Ar this time, GASB is preparing an exposure draft for OPEB.)



Assets

Current Assets

Non-Cunent Assets

Net Pension Asset

Total Assets

Deferred Outflows of Resources:

Contributlons Made

Llabllitles

Current Liabilities
Non-cunent Liabilities

Accrued Interest on Total Pcnsion Liability
Net Pension Liability

Total Liabilitios

Net Position

Net Investment in Capital Assets

Restricted

Unrestricted

Total Net Position

San Diego Metropolitian Transit System
Actual and Pro Forma lllustration Financial Statements

Statements of Net Position

P¡o Forma

Actual Illustration

$ l60,0l6,000
1,544,789,000

2'.1,826,000

1,71,?,631,040

$ 160,016,000

1,544,789,000

1,704,805,000

17,081,oo0

62,946,000

l7ó,376,000

16,176,000

98,159,000

353,657,000

62,946,000

176,376,000

239,322,000Æ

See Accompanying Adjustments to Selected Accounts and Balances

1,296,217,000 1,296,211,000

7,255,000 7,255,000

189,837,000 64,758,000

$ l,368,230,000



San Diego Metropolitian Transit System
Actual and Pro Forma lllustration Financial Statements

Statements of Revenues, Expenscs and Changes in Net Position

Revenues

Operating Revenues

Operrting Expenses

Operating Expenses

Pension Expense

Total Operating Expenses

Operating (loss)

Public Support

(Loss) before Contributed Capital

Contributed Capital, Net

Change in Net Position

Net Posi{ion:

Beginning ofyear

Prior Period AdJustments

Beginning of Year, as restnted

End ofyear

ended June 30' 2013

Actual

$ 96,559,000

Pnr Forma

Illustration

296,218,000

327,929,000

$ (231 ,370,000)

183,463,000

(47,907,000)

I 32, I 82,000

84,27p*00

1,409,035,000

$ 96,559,000

296,218,000

75,713,000

371,931,000

31.71I,000

6 (275,372,000)

183,463,000

(91,909,000)

I 32,I 82,000

40,273,000

1,409,035,000

(81,078,000)

1,327,957,000

$ I,368,230,000

1,409,035,000

$ 1,493,309,000

See Accompanying Adjustments to Selected Accounts and Balances



L Statcmcnt of Net Posifion

Net Pension Asset

Balance June 30, 2013

Vy'rite-off

Revised Balance

San Diego Metropolitan Transit System
Assumptions and Adjustments to selected Accounts and Balances

At and for the year ended June 30, 2013

Deferred Outflows of Resources

Balance 6130/13 $ '
Contributions Madc . ¡7,081,000

Revised Balance -$-*Iro-

Accrued Interest on Total Pension Liability

Balance June 30,2013 SDTI

SDTC

MTS Bonowing rate

Accrued Interest on Total Pension Liability

Net Pension Liability

Balance June 30,2013

SDTI

SDTC

Net Pension Liability

PeTCAFR

Revised Balance

Unrestricted Net Position

Balance June 30,2013

ADJ - Net Pension Asset

ADJ -Net Pension Llability
ADJ - Interest on Total

Pension Liability

ADJ Defened Outflows

ofResources
Revised Balance

$-
$ 10,545,000

p?Ál4,gqg

,, 98,159,0@

$ 98,159,000
#

$ 16,176,000

$ 189,837,000

Q7,826,000)
(98,159,000)

(16,1 76,000)

17,qp1,9q9
$ 64,758,000



II. St¡tement of Revcnues, Expenses, Changes in Net Position

Operating ßxPenses

Batance June 30,2013 $ 327,Y29'oN

ADI -Net Pension n,t26,Ñ0
Reclass to Pension Bçense (59'532m0)

Revised Balance $ 296,218'000

San Diego Metropolitan Transit System- - -

Assumptions and ÃO¡ustmenti to Selected Accounts and Balances- 
At and ior the year ended June 30' 2013

Pension Expense

Balance lune 30,2013

ADJ - Nst Pension Asset

ADJ - Net Pension Cost

ADJ -Anprtization ofMA

Roolass to Pension ÞPense

ADJ - Interest on Total
Pension Liabilþ

Rovised Balance

16,176,000

$ 75Jllpg0



III. Prlor Perlod Adjusfmcnts

Balance June 30,2013

ADJ -Net Pension Liabllþ
ADJ - Defened Outflows

ofRpsouroes -

Contribution Made

Revisod Balance

San Diego Metropolitan Transit System
Assumptions and Adjusúments to Selected Accounts and Balances

At and for the yeer endod June 30' 2013

S7
98,159,000

-
$ 81,07t000æ
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