
MEEÏING OF THE SAN DIEGO METROPOLITAN TRANSIT SYSTEM
AUDIT OVERSIGHT COMMITTEE
1255 lmperialAvenue, Suite 1000

San Diego, CA92101

MINUTES

October 23,2014

ROLL CALL

Chairman Ewin called the meeting to order at 9:00 a.m. A roll call sheet listing Audit Oversight
Committee member attendance is attached.

APPROVAL OF MINUTES

Mr. Gloria moved for approval of the minutes of the June 12, 2014, Audit Oversight Committee
meeting. Mr. McClellan seconded the motion, and the vote was 4 to 0 in favor, with Mr. Cox and
Mr. Mathis absent.

COMMITTEE DISCUSSION ITEMS

L

Erin Dunn, MTS Controller, provided a brief overview of the MTS independent audit and the
draft fiscal year 2014 Comprehensive Annual Financial Report (CAFR). Gary Caporicci with
Pun & McGeady continued the presentation on the draft fiscal year 2014 CAFR. He reviewed
the Pun & McGeady audit team; management responsibilities and auditor responsibilities.
Chairman Ewin asked Mr. Caporicci if he could clarify the Board's responsibilities. Mr.
Caporicci replied that the Board's responsibility is governance. Mr. Caporicci discussed the
approach to the audit; summary statement of net position; summary statements of revenues,
expenses and changes in net position; summary statement of cash flows; and the schedule
of funding progress of defined benefits plans. Chairman Ewin inquired what the projected
numbers will be next year for the defined benefit plans. Larry Marinesi, Chief Financial
Officer, replied that last year there was an increase of approximately 13o/o and they are
expecting to see increased numbers again next year for the defined benefit plans. Chairman
Ewin asked how the CAFR will be adopted if deadlines are not met due to the delayed
implementation of CALPERS audit procedures. Ms. Dunn stated the deadline to adopt the
CAFR is December 31, 2014, and it is planned that the CAFR will be adopted at the
November 20,2014 Board meeting. Lastly, Mr. Caporicci discussed the schedule of funding
progress of other post-employment healthcare plan and the audit results.

Action Taken

Mr. Gloria moved to receive a report on the draft Fiscal Year 2014 Comprehensive
Annual Financial Report (CAFR). Mr. Ovrom seconded the motion, and the vote was 5 to
0 in favor, with Mr. Mathis absent.

2. lnternal Audit Activitv Update Report

Toufic Tabshouri, MTS lnternal Auditor, provided a presentation on the internal audit
activity update. He reviewed his administrative processes; audit standards; completed
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audits; audits in progress; consultations and other activities. Chairman Ewin inquired if
there was any other additional information to report to the committee. Mr. Tabshouri replied
there was no other additional information at this time and the committee will be informed of
any new updates and information in the future.

Action Taken

lnformational item only. No action taken.

C. COMMITTEE MEMBER COMMUNICATIONS AND OTHER BUSINESS

Chairman Ewin thanked everyone for his time as the committee chairman and said that he has
very much enjoyed acting as chairman.

D. PUBLIC COMMENTS

There were no public comments.

E. NEXT MEETING DATE

The next Audit Oversight Committee meeting will be determined.

F. ADJOURNMENT

Chairman Ewin adjourned the meeting at 9:28 a.m.

)

Pun & McGeady handout "SDMTS Audit Oversight Committee Presentation"
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SAN DIEGO METROPOLITAN TRANSIT SYSTEM
AUDIT OVERSIGHT COMMITTEE

PRESENTAT¡ON

Aoc At no. F1 , 1ot2st14

SAN DIEGO METROPOLITAN TRANSIT SYSTEM
AUDIT OVERSIGHT COMMITTEE

PRESENTAT¡ON

Management's Responsibilities

r Present the Financial Statements in accordance with
Generally Accepted Accounting Principles

r Adopt sound accounting policies
r Establish and maintain lnternalGontrols over Financial

Reporting and Compliance
r Provide evidence supporting the financialstatements and

related disclosures
r Fair presentation of Financial Statements that are free from

material misstatement, whether due to fraud or error
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SAN DIEGO METROPOLITAN TRANSIT SYSTEM
AUDIT OVERSIGHT COMMITTEE

PRESENTATION

Auditor's Responsibilities

> Assess Audit Risk of lntemal Controls Over Financial
Reporting and Compliance

r Determine compliance with Generally Accepted Accounting
Principles in the United States of America

r Determine the fairness and accuracy of Financial Statements
presentation

r lssueAudit Opinion on the Financial Statements

r lssue Recommendations to Management, if any

AOC Al No. B1 ,10t2gl14

SAN DIEGO METROPOLITAN TRANSIT SYSTEM
AUDIT OVERSIGHT COMMITTEE

PRESENTATION

Approach To The Audil

. P&M'sAuditApproach for MTS
. Phase | - Detailed Planning
. Phase ll- Risk Based Review of lnternal

Controls Over Systems and Compliance
. Phase lll - Validation of Account

Balances
. Phase lV- Review FinancialStatements

and lssueAudit Opinion
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San Diego Metropolitan Transit System
Summary Statement of Net Position

June 30,

AOC AI No. BI ,10123114

San Dlego Metropolltan Translt System
Summary Statements of Revenues, Expenses

and Changes in Net Poeition
For the years ended June 30,
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San Diego Metropolitan Transit System
Summary Statement of Cash Flows

June 30,

C¡eh flowr frffiOpemling

C06h Flowo lrcm Nonc6pihl Financlng

Cash Flows lrcm Ctpitål and R€lal€d Fln¡nclrg

Crsh Flows fmm ln€ling

Chrng6 in cash sndcrsh €qulvålqte

AOC AI No. B1 ,10123/,14
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San Dlego Metropolltan Translt System
Schedule of Fundlng Progress

of Other Post Employment Healthcare Plan
For the year ended June 30, 2014
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SAN DIEGO METROPOLITAN TRANSIT SYSTEM
AUDIT OVERSIGHT COMÍTIITTEE

PRESENTATION

Audlt Results

. Unmodified Opinion

. Financial Statements are fairly presented in all
mater¡al respects

. Significant accounting pol¡c¡es have been cons¡stently
applied

. Estimates are reasonable

' Disclosures are properly reflected in the financial
statements
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SAII DIEGO iIETROPOLITAN TRANSIT SYSTEM
AUDIT OVERS¡GHT COMMITTEE

PRESENTATION

Other Results

. No disagreements with Management

. No materialweaknesses or significant deficiencies in
internal controls were noted

. No accounting issues

Aoc Al no. 81 , 1ot2st14

ThankYou
ForAllowing Pun & tlcGeady LLP

to provide services to

San Diego Metropolitan Transit System




